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I n  c x l c r  zo  q u a l i f y  under IKC 5(3'1(c j (3>, an o;.gan:'zacion must be 
both "o-;anfzed" and " o p e r a t e d "  e x c ? u s f v e l y  + o r  one o r  more 
purpor.~:: s 7 e c i f i e d  i n  thc l t  sec tyor : .  I f  t h e  o r g a q i z a t i o n  ' f a i l s  
T O  r n e = b E ' t h e r  t h e  o r g a n i z a t i o n a l  t e s t  o r  t h e  operatTona1 t e ? t ,  
i t  -;s :IS: exempt. (Regs. 1.501 (c j ( 3 ) - ?  ( a  j C . 1 :  j . The 
orgar i :~ct -Tonal  t e s t  r e l a t e s  t o  t h e  r u ? e s  f o r  g o v . ~ r n f n g  an 
orgar-*<zz:ion and t h e  p u r p o s e s . s t a t e d  -7n 7ts a n t i c l s s  3 f  

orgzc- :nat for \ .  The operat- ional test r e 7 a t e s  t o  t h e  
orgaz-:zar-yon's activities. 

Sect:2? 1.501 i c ) ( 3 ) - l ( c ) ( ?  ) 05 t h e  Regu7at ions s t a t s s  t h a t  i f  
m o ~ ~  :?an a;, - i n s l j b ~ t a n t i a l  p a r t  o f  sn oycjan-:zat<on's a c t i v 2 t " s s  
i s  na:. Sr ,  fu i - - ths rance  o f  exempt purposes, t h e  orlgan-;zatfon w < l l  
nor Tr-".7-vl,., ULd as  exempt. 

5, ,- '- :. -, I n  - ~ 4 _ r L - ~ ~ ~ ~ ~ ~ s s ~ u ~ c a u u ~ A - V _ A ~ 2 ,  325  Y.S .  279  ( '1345) ,  z t ~ e  
.-. S u p ~ s , ~ ; e  . , ~ U ? C  s t a t e d  t h a t  r h e  pnesence of even  a s f n g ? e ,  

non-e;ic::-12:: purpose, f f  more t han  i r ;substar l t  f a1 i n  n a t z r e ,  w i ;  1 
clefcat s;.:en;~;tion under S e c t i o n  SO'! ( c )  (3) o f  r h e  Code, r ega rd less  
o f  the ,T;anner or fmpor tance  o f  t h e  t r u l y  exempt p i - 7oses .  

Sect-::;:-. '1.50'1 (c ) (3 ) - '1  (d)( '1 ) ( i i j  o f  t h e  i i c g u f a t i o n s  p r o v i d e s ,  ir, 
par t ,  L.L.-. , . , ~ t .  an o r g a n i z a t i o n  i s  n'ot arganfzed o r  ope ra ted  

exc?:.:r;.'ve: y f o r  one o r  more o f  t h e  purposes rr,antfoned i n  s e c t i o n  
50'1 ( c ; > { Z )  05 t h e  Code un?ess  i t  serves a puS1i;c r a t h e r  ?:)an a  
p r i v e t s  <n?e res t .  An o r g a n < z a c i o n  may no? be  exempt i f  7 . t  -7s 
operz*, :!:l f o r  t h e  b e n e f i t  o f  p r i v a t e  - ; nd i v i dua l s .  

Sec t f z r ;  ': .50'I(c)(3)-.1 (d )  ( 2 )  o f  t h e  Regu la t ions  p r o v i d e s  t h a t  t h e  
t e r m  " z f a r i t a b l e "  i n c l u d e s  r e l i e f  o f  t he  poor  and d i s t r e s s e d ,  
advaneenent o f  educa t i on  and sc ience  a n d  t h e  p romo t i on  o f  s o c t a l  
we1 f n . 1 ~  designed t o  accompl i s h  any o f  t Se above purposes. 

S e c t i o n  '1.5C.l (c)(3)- '1 ( d ) ( 3 )  o f  t h e  Regu la t ions  p r o v i d e s ,  i n  
p a r t ,  t k ~ s t  t h e  term " e d u c a r i o n a ? "  r e l a t e s  t o  t h e  i n s t r u c t i o n  o f  
t h e  p u b 1 2  on s u b j e c t s  u s e f u l  t o  t h e  i n d i v i d u a l  and b e n e f i c i a l  
t o  t h e  ccmmuniry. Museums and schoo l s  a r e  i n c l u d e d  i n  t h e  
examp-cs o f  educa t i ona l  o r g a n i z a t i o n s  which, f f  t h e y  o therw<se 
meet *:he requi rements  o f  s e c t i o n  SO l ( c j ( 3 )  o f  t h e  Code, may 
qua l f ' y  under c h i s  s e c t i o n .  

keven-e Ru'ing 68-14, 7 9 6 9 - 1  C . 6 .  243 ,  he:d t h a t  a  n o n - p r o f ? t  
o ~ g a n f z a c i o n  formed t o  promote and a s s i s t  i n  c: t y  b e a u t i f i c a t i o n  
p r o j e s t s  and t o  educa te  r h e  p u b l i c  i n  the advantages o f  s t r e e t  
plant-:ncj i s  exzmpt under s e c t i o n  5 0 l ( c ) ( 3 )  o f  t h e  Code. T h e  
actfv:--7es o f  t h e  o r g a n i z a t i o n  c o n s i s t  o f  p l a n t i n g  t r .ees -In 
p u b ? 5 ~  a y e a s  f o r  which t h e  c i t y  does n o t  have s u f f i c i e n t  funds .  
It a l s o  cooperates w i t h  m u n i c i p a l  a u t h o ~ i t i e s  i n  a l l  pheses o f  
s t res" ;  :rse p l a n t i n g  and i n  programs t o  h e l p  keep t h e  c i t y  
c lzar; ;  educates <he p u b l i c  i n  advantages of  t r e e  p l a n t f n g  
throug!-, newsgapers, r lad io ,  and d i s t r i b u ~ e d  1  i t e r a t u r e ;  
enco~: -ages  a r c h i t e c t s  and b u i l d e r s -  t o  inc7ude p l a n t i n g  w i t h  any 
new bil-::ding o r  r u s o d e l i n g  p r o j e c t s ;  and s u p p o r t s  ocher 
chari:ab:e and eaucsc iona l  o r g a n i z a t i o n s  whose p r i m a r y  i n t e r e s t  
i s  t o  p r e s e ~ v o  and deve lop  t h e  beauty o f  the c i t y .  . , . : .  - . .  8 .  f. 

. , L  , . . ,  
'-?, . , - . . 



Revenue R u l i n g  75-386, 1975 -2  C - E .  212 ,  h s ? d  t h a t  3 non-p-of': 
o ? g a n t z a t i o n  w i t h  menibersh<p 7 i m i t e d  to Fes fden ts  and bus fnass  
o p e r a t a ~ s  w i r h < n  a  c i t y  b l o c k  and for-med t o  pFeserve and 
beau t ' f y  t h e  community as a  whole z s  we?? es enhancing t h e  
members pr-operry r i g h t s ,  w i71  n o t  qca7fZy f o r  exern~ t 'on  under  - - 
s e c t f o n  50.1 ( c ) ( 3 >  of che Code b u t  rr,ay cjue:<fy u n j e r  s e z r f o n  
5C1 ( c ) (4 )  - 

U n l i k e  t h e  o r g a n i z a t i o n  d e s c r i b e d  i n  Revenue R u l i n g  65- '14 and 
s i m i l a r  t o  t h e  o rgan i za t - i on  d e s c r i b e d  i n  Revenue h u l  i n g  75-386, 
t h e  p r i m a r y  f o c u s  o f  your c u r r e n t  s c t i v i t i e s  is p u b l $ c  s a f s t y ,  
es rab f i shSng  ne ighborhood c r i m e  wa tches , ' eva?za t i ng  and 
recommending c ~ m m u n i t y  p a r k i n g ,  p u b l k  c r a n s p o r t a t f o n  needs aad 
7eview:ng deveTopment p r o p o s a l s .  These a c t i v i t < e s  a r e  noc 
consSdered t o  be l e s s e n i n g  t h e  burdens of Govei-nment, n o r  has - 
any ev idence  been subm i t t ed  t o  subscant - ;a te  t h a t  t h e  iown 
cons ide rs  che a c t i v f t y  t o  5% 7:s burdens  e i t h e r  i n  the pas:, 
c u r r e n t ? y ,  o r  i n  t h e  fs tur -e .  T h e r e f o r e ,  we have dete-m'ned t h a t  
you a r e  n o t  o p e r a t e d  e>:c lus i \ *e l  y  f 0;. c 5 a r < t a b l e ,  educations? 01- 

o t h e r  purposes s t a t e d  i n  s e c t i o n  52!(c)(3) o f  t h e  Code. 

A c c o r d i n g l y ,  we conc lude  c h a t  you do n o t  meet t h e  r e q u i r e m e n t s  
f o r  exempt s t a t u s  under s e c c i o n  5G?(c ) (3 )  a f  r h e  Code and 
propose t o  deny your  r eques t  f o r  exempt ion  under t h a t  s e c t i o n .  

You a?e r e q u i r e d  t o  f i l e  a  r a x a b l e  -etur-n Fo-m : : 2 C  o r  1 0 6 . /  w ' t h  
r h e  D i s . t r - i c t  D i r e c t o r  o f  I n r e r n a l  Revenue S e r v i c e .  P lease  send 
t h e  r e t u r n  t o  t h e  I n t e r n a l  3evenue S e r v i c e ,  P . O .  Sox .!OSO, 
General  Post  C f + i c e ,  Brook'iyn, I\IY '1 ':202. 

C o n t r i b u t i o n s  made t o  you a r e  n o t  d e d u c t i b l e  by t h e  donors  as 
c h a r i t a b l e  c o n t r i b u t i o n s  as d e f i n e d  f n  s e c t i o n  '!7!2(c) of' r h e  
Code. 

I f  you do n o t . a g r e e  wsrh t h i s  d e t e r m i n a t i o n ,  you may r e q u e s t  a  
Conference w i t h  t h e  Regiona l  D s r a c t o r  of  Appeals by p r o t e s t i n g  
5n accordance w i t h  t h e  enc losed  - ins t ruc t ions  w i t h i n  3 0  days.  

P r o t e s ~ s  submitted which do n o t  c o n t a i n  a l l  t h e  documenta t ion  
s t a t e d  i n  t h e  i n s t r u c t i o n s  w i l l  be r e t u r n e d  f o r  cc rnp?e t ion .  

I f  we do n o r  hear  f r om you w i t h i n  t h a t  t i m e  t h i s  d e t e r m i n a t i o n  
w i l l  be c o n s i d e r e d  f i n a l  and t h e  a p p r o p r f a t e  S t a t e  O f f i c f a l s  
w i l l  be n o t i f i e d .  



If you do n o t  protes: t h i s  p ~ o p o s e d  da:z;mination i n  a  tTrne1y 
manner, f t  w i l l  be c o n s i d e r e d  b y  t h e  I n t e - n a l  Revenue S e ~ v i c e  as 
a  f a f l u r e  r o  exhaust  a v a i y a b l e  a d m 7 n i s t y a t i v e  ?ewedies.  SectTon 
7 4 2 8 ( 5 ) ( 2 )  o f  t h e  I n t e r n a ?  Revenue Code p - o v i d e s  f n  p a r t  :ha- " A  
d e e ' a r a t o r y  judgment o r  dec ree  under  r h f s  section s h a ? l  n o t  8e 
cssuzd :'n any p roceed ing  u n l e s s  t h e  T a x  S o u ~ t ,  t.Lte Clafms C o ~ r t ,  
o r  t h e  D i s t r i c t  Cou r t  of  t h e  U n i t e d  S t a t e s  f o r  t k e  3 i s r r i c t  of 
C o 1  umbia de te rmines  c h a t  che organ? z a t i o n  i n v o l v e d  hes exhausred 
a d m i n i s t r a t i v e  remedies a v a i y a b l e  t o  it w i t h i n  t h e  I n t e ~ n a ?  
Revenue S e r v i c e . "  


